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Shari'a FAQs regarding “Visa Instalments”

What is the idea of “Visa Instalment"?

"Visa Installment” is a practical solution that allows holders of
Visa covered cards from ADIB to purchase products and services
and paying their price by using cover (limit) of the card available
in its respective account and returning the utilized amount to
card account via periodic payments. This option represents an
innovative form of the "Buy Now, Pay Later" concept, relying on
the latest developments in Fintech, at the same time ensuring
compliance with the rulings and principles of Islamic Sharia law.

What are the prerequisites of benefiting from “Visa

Installments"?

- Availability of the limit of Visa covered card that is owned by
the cardholder and provided either from the sources of the
customer or the liquidity resulting from concluding transaction
of Murabaha and Tawarruq as outlined in the Shari'a certificate
issued by the Internal Shari'a Supervisory Committee of ADIB.

- This option can be used by the holders of Visa covered card
issued by ADIB at retail outlets participating in the plan,
whether at the outlet or through e-commerce channels.

- ADIB encourages holders of the Visa covered card to use the
Covered Card in necessary expenditures without indulging in
overspending.

What is the Shari'a Modus Operandi of “Visa

Installments"?

- On the purchase date, the holder of Visa covered card selects
the goods or services he wishes to buy from the retail
merchants ("participating merchant").

- At the time of paying the price, the participating merchant
offers the cardholder the option of "Visa Installments" which
allows the cardholder to choose returning an amount from the
cover (limit) of card, that was utilized in paying the price, in
periodic instalments.

- The cardholder chooses the tenure of periodic payments for
returning the utilized amount (e.g., 3 or 6 months) and either
the merchant tabs on the Point of Sale (POS) machine or the
cardholder makes the selection on the website. Upon
acceptance of the transaction, the total price is settled to the
merchant from the cover (limit) of the covered card that is
owned by the cardholder.

- The amount due to the participating merchant is paid on the
usual payment dates.

- On the periodic payment dates, the cardholder will pay the
amounts of the periodic installments.
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- In case the cardholder fails to settle the due amount, ADIB shall
recover the due amount as per the collection policies and
procedures approved in light of the resolutions of the Higher
Shari'ah Authority and/or the Internal Shari'a Supervisory
Committee.

Does Visa Inc. extend any financing to the cardholder?

There is NO financing relationship between Visa Inc. and the
cardholder, or between Visa Inc. and the participating merchant.
The holder of the covered card pays price of purchases from the
balance of his covered card, which is available from his own funds
or the liquidity resulting from the Murabaha transaction that was
carried at the time of card issuance.

Does the Merchant Partner sell the goods or services on
credit basis?

The participating merchant does not sell the eligible goods or
services on credit to the cardholder. Hence, transfer of funds to
the account of the participating merchant is not dependent on
the cardholder's payment of the periodic payments on their
respective due dates.

Does ADIB sell goods and services, purchased via “Visa
Installments”, on credit basis?

Goods and services purchased via “Visa Installments” are neither
sold by ADIB on credit nor on the basis of any other sale contract
where ADIB acts as seller. Hence, the cardholder purchases
directly from the participating merchant and has the right to
receive and dispose of such goods as per his agreement with the
merchant and then use the option of “Visa Installments”.

Does ADIB extend a loan to holders of Visa covered card
upon using the option of "Visa Instalment"?

Visa Card by ADIB is a covered card, which implies that the cover
(limit) of the card is owned by its holder. Upon using the card to
settle price of purchases to the merchant so the utilized amount
to be paid back is divided into installments for repayment to the
card account. ADIB does not extend any loan to the cardholder.

When does the cardholder pays the due to ADIB?

The total price of the purchases is deducted from the cover (limit)
of the Covered Card. On the dates of the periodic payments, the
cardholder must settle the due amounts on the relevant dates.
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